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What does the lifting of
gas curbs mean?

What led to the lifting of restrictions on energy supply imposed following the West Asia crisis?

Debavan Tewari

The story so far:

n July 4, 2026, the government
lifted emergency curbs it had
imposed on the supply of
natural gas during the West
Asia crisis in March. It cited “ceasefire and
negotiations” and the resumption of “sea
traffic through the Strait of Hormuz” to
restore gas supplies to fertilizer plants,
refineries, distributors and industrial
users. The Petroleum and Natural Gas
Ministry, in a notification, amended the
Natural Gas (Supply Regulation) Order,
2026, and omitted provisions that had
prioritised sale of domestically produced
natural gas and imported Liquefied
Natural Gas (LNG) as per a priority list
released by the government during the
U.S.-Israel war on Iran.

On March 12, Union Minister for
Petroleum and Natural Gas Hardeep Singh
Puri told Parliament about the
“immediate priority sequence”.

“Domestic piped gas to homes and CNG
for vehicles receive 100% supply with no
cuts. Industrial and manufacturing
consumers will receive up to 80% of their
previous six-month average. Fertilizer
plants will receive up to 70%, protecting
the agricultural input chain ahead of the
sowing season. Refineries and
petrochemical units absorb a managed
reduction, with that gas redirected to
higher-priority sectors,” he had said.

Which sectors will benefit?

The latest measure follows a series of
steps the government has taken to ease
the supply of gas in the wake of an
improved supply situation. On June 25, it
restored the supply of industrial and
commercial LPG to the pre-West Asia
crisis levels.

The move is expected to benefit the
refineries, city gas distributors, and
industries such as ceramic. These sectors
need reliable supply of natural gas at
affordable rates.

According to Prashant Vasisht, senior
vice-president at ratings agency ICRA, the
biggest beneficiaries of this move will be
the industrial and commercial users of
natural gas. He said the supplies to
fertilizer units and domestic users were
all but normalised.

“The emergency measures had
affected supplies of city gas distributors to
their industrial and commercial clients.
There were industries which did not get
even alternate fuel to carry out
operations. Hotels, for instance, had to
stop making items that consumed more
fuel,” he said.

Gas supplies to ceramic, power, sponge
iron and petrochem sectors were
curtailed. “So, factories that were
operating in reduced capacity can now
ramp up their capacities as and when the
fuel supplies come in,” he said.

When the West Asia crisis peaked in
March, ceramic manufacturing units
based in Gujarat’s Morbi bore the brunt
with reports indicating that 600 factories

and 4 lakh workers were affected amid a
shortage of propane and natural gas, both
used in the production of ceramic.

Which sector uses LNG the most?
Fertilizer plants are known to consume a
bulk of India’s LNG. In an earlier
interaction with The Hindu in March, Mr.
Vasisht had said, “A little less than 30% of
natural gas use goes into making
fertilizers, while power plants account for
13% and city gas distribution 21%.”

Urea, which has around 46% of
nitrogen, is the most common nitrogen
fertilizer. It is produced by converting
natural gas (methane) into ammonia and
then combining it with carbon dioxide.
The energy-dependent process, hence,
makes LNG a crucial ingredient of the
product.

What should be the next step?

India has been diversifying its energy
sources. As Mr. Puri put it in a recent blog
post, “The widening of our crude basket
from 27 countries to 41, the doubling of
our import terminals, and the pipelines
and reserves built across a decade under
Prime Minister Modi were not
abstractions when the Strait finally
closed; they were the very reason the
lights stayed on.”

The road ahead now is one of capacity
building. As Mr. Puri wrote, “Learning
from this experience, we will build
additional capabilities to strengthen our
energy resilience...”
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On July 4, 2026, the
government lifted emergency
curbs it had imposed on the
supply of natural gas during
the West Asia crisis, citing
“ceasefire and negotiations”
and the resumption of “sea
traffic through the Strait of
Hormuz”.

h

The move is expected to
benefit refineries, city gas
distributors and industries
such as ceramics, which need a
reliable supply of natural gas at
affordable rates.
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S DINAKAR
Hyderabad, 7 July

The war in West Asia has turned out to
be awake-up call for India’s natural gas
ambitions, according to industry
watchers. That LNG (liquefied natural
gas) became the country’s most reliable
and relatively affordable fuel amid the
war explains that thesis. Despite Qatar,
the world’s second biggest LNG pro-
ducer and India’s biggest supplier,
imposing a force majeure in March —
soon after the US and Israel attacked
Iran—there was no natural gas crisis.

Senior industry officials say that New
Delhi is ignoring a cleaner burning fuel,
which offered more supply security
during the war compared to crude oil
and LPG.

India’s LNG imports averaged 2.2 mil-
lion tonnes monthly in the three months
toJune from over nine countries amid
the closure of the Strait of Hormuz,
higher than average monthly fuel
importsin pre-war calendar 2025 of
around 2 million tonnes, calculations
based on Kpler data show. June receipts
at 2.5 million tonnes were the second
highest since August2024.

In 2025, around 10 countries supplied
25million tonnes of LNG, with Qatar
alone contributing 46 per cent of the
fuel. On including supplies from UAE
and Oman, theshare of West Asian LNG
via the Hormuz, surged to 67 per cent,
Kpler said.

“Qatar’s key LNG production hub,
Ras Laffan, produces roughly 80 million
tonnes of LNG annually, and disruptions
affecting nearly 15-16 million tonnes of
supply have had a meaningful impact on
global LNG availability and, conse-
quently, on India,” said Kaustubh
Verma, managing director and partner,
BCG India. “India should strengthen
engagement with other major LNG-
exporting regionssuch as Australia, the
United States, and North African pro-
ducers to reduce over-dependence on a
single geography.”

‘While Hormuz remained essentially
closed through May, new LNG supply
offset 90 per cent of the decline in Qatari
and Emirati LNG. “LNG supply from the
Gulf (of Hormuz) declined by around 9
billion cubic metres in May, and while
this unprecedented supply disruption is
profoundly alteringshort-term market
dynamics, new LNG supply from other
producers is providing some buffer,”
explained Greg Molnar, gas analyst at the
International Energy Agency, in a LInke-
din post. “Thisalso shows the strength of
the unfolding LNG wave which will take
full effect once Hormuz reopens.”

The import story
Despite being the least pampered fuel,

aneglected

LNG emerged as a reliable source of en:
security amid the West Asiawar

LNG’s appeal compared to crude oil and
LPG stands out. After importing over
2million tonnes a month of LPG, an
equal blend of propane and butane,
since September 2025—close to 90 per
cent from West Asia—India’s import of
the fuel crashed by more than halfin
April. Itaveraged at just 1.2 million
tonnes in the April-June period. The
drop resulted in some 800 units getting
shut in Morbi, a global ceramic tile hub
running on cheap LPG. Most units
bounced back only after Gujarat Gas
resumed supplies of LNG, albeitata
premium to pre-war rates.

Crude oil imports have alsosuffered.
West Asia made up over halfof India’s
crude oil imports, supplying medium,
sour crude grades, aligned with Indian
refinery configurations. While refiners
imported 5 million barrels aday of crude
oil in June, exceeding pre-war levels,
from alternative sources, refining offi-
cialssaid they could not secure similar
grades and had to rely on more expens-
ive, lighter varieties. Also, there was an
over-dependence on Russia, a heavily
sanctioned nation, which supplied 53
per centof India’s crude imports in June.
The US supplied over 60 per cent of
India’s LPG last month.

But India received LNG from nine
suppliers in June, with nosingle sup-
plier exceeding 20 per cent.

“Asignificant per cent, 60-70 per cent
ormore (of crude) is coming from
Russia, Venezuela, whereas in gasthat’s

India’s LNG imports (in thousand tonnes)

TOTAL*
Year 2026 Jan Feb
Oman 222 301
Nigeria 280 196
United States 138 n
Qatar 1,055 746
Angola 342 14
United Arab Emirates 403 249
Trinidad and Tobago 64 -
Cameroon - -

Mar | Apr Jul1-6

May Jun
532 585 298 462 155
327 481 476 542 144

336 27 906 524 n

60 < = 133 94
208 275 264 340 -
131 = 61 245 61
= = 139 69 =

- 64 = m -

Note: Total also includes imports from Mozambique, Equatorial Guinea, Australia, Norway,

Mauritania, Indonesia, Republic of the Congo, and China

Source: Kpler

not the case,” said Sanjay Sah, partner at
Deloitte. “Gasis more diversified.” A
surge indemand could lead toa 70 per
cent dependence on imported LNG by
2030 from 50 per cent now, Sah said.

Kitchen demand

Besidesimports, domestic output of gas
makes up around 51 per cent of demand
ataround 35billion cubic metres—
adequate to meet India’sdemand for
cookingif LPG in kitchens — largely sup-
plied viaimports — is replaced by PNG
(piped natural gas). After ignoring missed
PNG targets for years, New Delhi is now
goading city gas utilities to boost connec-

tions over tenfold to 100,000 aday to
slash dependence on imported LPG.

Gautam Kedia, head of Indian Biogas
Association, said that even if domestic
gasoutput declines, India’s growing
mountains of waste can be converted
into compressed biogas (CBG) for use in
kitchens and industries. “We havea
potential for 62 million tonnes of CBG.
So, theoretically, we can replace all the
LNG imports and also take care of the
internaldemand.”

Level playing field?
Despite ease of availability, handsome
domestic production and a massive

infrastructure — built at a cost of ¥2 tril-
lion — ready tosupply to most of the
country’s households, critics argue that
New Delhi has been unfair in its treat-
ment towards natural gas, offering
hardly any incentives for the fuel. By
contrast, under recovetries or revenue
losses on sales of petrol, diesel and LPG
totalled ¥2.2 trillion, oil minister Har-
deep Singh Puri said. Subsidies on ferti-
lisers may exceed 3 trillion this fiscal.
But there’s no subsidy for gas, rates for
whicharelinked tointernational prices.

Long haul transportation, a big pol-
luter, offers the biggest scope for LNG
use with the right incentives, industry
officials said. (China has substituted
polluting diesel in tens of thousands of
trucks with LNG.) “There is no substi-
tute for diesel now, electric is along way
off,” said Magsood Shaikh, CEO of Ultra
Gas & Energy, a LNG retailer and an
Essar venture. About 43 per cent of total
diesel that is produced or consumed in
India goes to long haul trucking. And
that is the potential to be replaced with
LNG, he added.

“Targeted policy support can signifi-
cantly accelerate LNG adoption,” said
Madhur Taneja, CEO of GreenLine
Mobility Solutions, India’s biggest oper-
ator of LNG trucks and an Essar venture.
Taneja highlighted the need for toll con-
cessions, inclusion of LNG heavy-duty
vehicles under a FAME-type incentive
framework, green logistics procurement
mandates and lower permit fees for

LNG commercial vehicles. “Such
measures would help bridge the higher
upfront acquisition cost of LNG vehicles
while enabling operators to benefit from
lower operating expenses over the
vehiclelife cycle.”

“In gas, there is a pressing issue of
GST foralong time, gas coming under
GSTwillsolve alot of issues,” rather than
directsubsidies, Sahsaid.

There is some additional focus on
CBG (after the war), said Rajesh Medi-
ratta, CEO of IGX, India’s biggest gas
exchange. A comprehensive policy on
subsidies to CBG producers is
expected, he said.

High state taxes on the fuel coupled
with geopolitics-led volatility in LNG
prices have been a disruptor, govern-
ment datashowed.

Despite adding LNG import ter-
minals and pipelines, gas demand has
been uneven—dropping from 64 bil-
lion cubic metres (BCM) in 2022 to 60
BCM the following year, climbing to 71
BCM in FY25before dipping to 68 BCM
last fiscal—as cheaper domestic gas
supplies shrank. LNG imports surged
to25.1 million tonnes in FY21 from 13.5
million tonnes in FY13 but dipped to
less than 20 million tonnes in FY23
fiscal when prices soared to $60 per
million Btu (British thermal units). A
decline in rates sent imports higher to
27 million tonnes in FY25 before drop-
pingto 26 million tonnes in FY26.

Inadequate demand is hurting util-
isation of LNG import terminalsand gas
pipelines, industry officials said.

“If you have a viable domestic gas
market, it works reasonably in a range,
said Anish De, global head of energy
and chemicals practice at KPMG. “But
because we are so dependent on
imports and the price volatility of
imports, it’s going to be very hard to
plan more gas usage.”

IGL, the country’s biggest city gas
utility, said in its latest earnings call
that a surge in LNG prices because of
the West Asian war increased input
costs by 25 per cent—it paid $7.7 per
million British thermal units (MMbtu)
for locally procured gas from older
areas (APM gas), $13/MMbtu for gas
from new wells and $17-$18/MMbtu for
spot LNG, around 50 percent more
than pre-war levels.

“Ultimately, it is not the LNG infra-
structure that dictates the growth of gas
in India but the price of the molecule,”
said Petronet LNG CEO AK Singhina
recent media call. Price expectations
from Indian consumers are for LNG to
remain in the single-digit dollar range
per MMBtu, he said.

But Singh and his industry counter-
partsbelieve aglutin LNG supplies, by
2028, could drive down prices sharply.
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Brent takes top share
in India crude basket

Rituraj Baruah

rituraj.barvah@livemint.com

NEW DELHI: India has flipped
the composition of its official
crude basket after disruptions
to West Asian oil supplies dur-
ing the Iran conflict reshaped its
crude import mix, giving Brent-
linked crude a higher weight
than Dubai-Oman sour crude
for the first time in the available
PPAC data series since 2001

The share of Dubai-Oman
sour crude in the Indian crude
basket has been cut to 20.60%,
the lowest since comparable
data became available in 2001,
according to data from the
Petroleum Planning and Analy-
sis Cell (PPAC). Brent-linked
sweet crude now accounts for
79.40% of the basket, up from
71.02% in June, 70% in May and
61.02% in April, according to
PPAC data.

West Asia's share in India's
crude imports fell to around
22% in June, according to Kpler
data, from 60-70% before the
Iran conflict erupted on 28 Feb-
ruary, as refiners replaced dis-
rupted West Asian supplies
with Russian, US, Venezuelan
and West African barrels.

The Indian crude basket is a
pricing benchmark that reflects
refiners’ crude procurement
costs. Although India imports

e

—

The share of Dubai-Oman sour crude in the Indian crude basket

has been cut to 200,60%.

oil from about 41 countries, the
basket comprises only the glo-
bally traded Brent and Dubai-
Oman benchmarks. Russian
crude—the country’s largest
import source—is excluded
because it is not exchange
traded. The basket is typically
reweighted annually based on
the previous year's import pat-
tern and does not materially
affect fuel pricing or supply con-
tracts.

Before the Iran conflict,
Dubai-Oman crude accounted
for roughly 70% of the basket.
The latest revision reflects refin-
ers’ growing reliance on Rus-
sian, Venezuelan and West Afri-
can barrels after disruptions to
West Asian supplies following
the closure of the Strait of Hor-
muz amid the US-Iran war.

The change comes as Gulf

REUTERS

producers face stiffer competi-
tion in Asia.

A recent H5BC report said
Asian buyers, particularly India,
Japan and South Korea, have
sharply increased purchases
from the US Gulf Coast and
other Atlantic Basin producers,
including South America, as
substitutes for disrupted West
Asian supplies.

Mint earlier reported, citing
Kpler data, that India’s Russian
crude imports averaged 2.66
million barrels a day during 1-15
June, accounting for roughly
half of the country’s total crude
imports during the period.

Russia’s share rose to 51%,
while imports from West Africa
and South America have also
witnessed an increase, offset-
ting the decline in West Asian
supplies.
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Hormuz reopening eases
fertiliser worries, Aug key

Pallavi Singhal
letters @hindustantimes.com

NEW DELHI: The gradual normal-
isation of shipping through the
Strait of Hormuz has eased
immediate concerns over India’s
fertiliser supplies, but executives
in India’s fertiliser industry say
August is when it will become
clear whether India has success-
fully avoided the crisis — for
that's when companies will start
placing import orders that will
determine fertiliser availability
for the Rabi (winter crop) sow-
ing season.

“If you're sourcing from West
Asia for Rabi, contracts ideally
need to be placed by the first
week of August,” said Sanjiv
Kanwar, managing director,
Yara South Asia, a global agri-in-
puts company. “That gives
enough time for vessels to be
booked and cargoes to arrive
before demand picks up.”

India’s fertiliser requirement
for the financial year 2026-27 is
projected to reach approxi-
mately 39 million tonnes of urea,
8.5 to 8.8 million tonnes of
di-ammonium phosphate (DAP),
14 million tonnes of nitrogen,
phosphorus, and potassium
(NPK) fertilizers, and about 2.2
million tonnes of muriate of pot-
ash (MOP), according to industry
estimates. India produces
roughly 75% of its urea, 45% of
its DAP, and 50% of its NPK fer-
tilizer requirements, while its

Nearly 70% of India’s urea
imports come from Gulf
countries. HT

MOP supply is entirely depend-
ent on imports.

The country also imports lig-
uefied natural gas (LNG), the
principal feedstock for urea pro-
duction, making the Strait of
Hormuz a critical trade route for
the sector. West Asia accounts
for roughly half of India's
imports of urea and diammo-
nium phosphate.

The war in West Asia, which
started on February 28 with the
US and Israel attacking Iran,
resulted in a blockade of the
Strait of Hormuz, a critical mari-
time chokepoint through which
about 20% of India’s total
imports pass. Nearly 70% of
India's urea imports come from
Gulf countries, including Oman,
Saudi Arabia and Qatar, with vir-
tually all shipments transiting
the strait. Nearly 60% of India’s
LNG imports also pass through
the strait and any disruption
could hit domestic urea produc-
tion, which uses natural gas as

its main raw material.

But India may have seen a hit
of only 500,000 tonnes of urea
production during the disrup-
tion, Kanwar claimed. He added
that the loss is expected to be
largely recovered over the com-
ing months as plants have
resumed full-capacity opera-
tions. “We have a very efficient
production system. Most plants
are now running at full capacity
and a significant part of the lost
production can be made up,” he
said. At the same time, the gov-
ernment moved quickly to
bridge potential shortages by
stepping up imports.

According to Kanwar, India
has already contracted over five
million tonnes of imported urea
this year against an estimated
import requirement of around
eight million tonnes. Unlike pre-
vious years, much of these pur-
chases have come from suppli-
ers outside West Asia

“Very little is now coming
from West Asia,” he said. “Russia
has stepped in a big way. We
have also diversified to Africa
and new vendors.”

But the real test will come in
August which marks the begin-
ning of fertiliser procurement
for the winter crop, with import
contracts needing to be signed in
advance to allow suppliers to
allocate cargoes, arrange vessels
and ensure shipments reach
Indian ports before demand
picks up from October.
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India’s ethanol strategy should win public trust

-3

KARUNA GOPAL
VARTAKAVI

In early July 2026, just a few
days ago, the Ministry of
Petroleum and MNatural Gas
convened a press conference
in Mew Delhi with leaders
from Energy Industry. Their
message was loud and clear
—India’s petrol now contains
20% ethanol nationwide, the
target has been met five
years ahead of the original
2030 deadline, and wvehicle
owners have nothing to
worry about.

Ethanol is not a new or
experimental automotive
fuel. It has been called “fuel
of the future™.

Ethanol's exceptionally
high-octane number (approx-
imately 108 RON) has made it
a preferred fuel component
for high-performance internal
combustion engines. Ethanol
has historically been used in
several sports cars.

But the social media was
aflush with a very different
message. Videos claiming
E20 fuel corrodes engines,
attracts insects to fuel caps
and requires copious quanti-
ties of water to produce had
been circulating for months,
some of them viewed hun-
dreds of thousands of times.
India has executed one of the
more consequential fuel-
policy shifts of the decade,
but unfortunately many do
not trust it This piece of mine
tries to separate what is ver-
ified and why public should
be open to see that truth
ignoring the content that

went viral on social media .
What the Programme
Actually Is

The Ethanol Blended Petrol
(EBP] Programme did not
begin with E20 nor did it
begin recently. Pilot blending
at 5% started at three locations
in 2001, spread across nine
states and four union territo-
ries in 2003. The programme’s
real acceleration dates to a
revised National Policy on
Biofuels in 2018, which reset
the 20% target to 2030.

By December 2025, public
sector oil marketing compa-
nies had reached the 20%
blending mark nationwide —
feedstock now drawn from a
widening mix of sugarcane
juice and molasses, surplus
rice released by the Food
Corporation of India and
increasingly maize.

This is not framed by the
Government purely as an
industrial or agricultural
policy. It sits explicitly within
India’s climate commitments
too — ethanol blending is a
decarbonisation lever sup-
porting the country's
Nationally Determined
Contributions under the Paris
Agreement and its 2070 net-
Zero target. Roughly 930 lakh
metric tonnes of avoided CO:
emissions and crude oil sub-
stitution of more than 310
lakh metric tonnes can be
attributed to this program.
TRANSITION — Phased,
Consultative, Science-Led
The Government's defence of
the rellout is that it has not
been sudden. A joint IOCL-

ARAI-SIAM (Indian 0Oil
Corporation Ltd —
Automotive Research

Association of India — Society
of Indian Automobile
Manufacturers) study in 2010
examined the effects of E10
on existing vehicles, running

mileage accumulation of
20,000 km on two-wheelers
and 40,000 km on four-
wheelers, with interim
testing every 5,000-10,000
km. That study found hydro-
carbon and carbon monoxide
emissions falling by roughly
20% with E10, with no drivabil-
ity or startability issues.
Another more
consequential study followed
soon, when the government
tasked ARAI — working with
10CL, IP-Dehradun and SIAM
— with assessing “material
compatibility and emission
performance” for E20. That
study reported carbon
monoxide emissions falling
by around 50%in two-wheel-
ers and 30% in four-wheelers,
and unburnt hydrocarbon
emissions down roughly 20%
across both categories, with
no significant issues across
most compatibility parame-
ters — the one downside
being that certain rubber
parts and gaskets in older
vehicles might need earlier
replacement than under
non-blended fuel.

At the recent press confer-
ence, industry gave this
research a commercial angle.
Toyota Kirloskar's Vikram
Gulati stressed that vehicle

testing and certification in
India is governed by interna-
tionally standardised proto-
cols under UNECE. Maruti
Suzuki's Rahul Bharti offered
a “statement of confidence”
— of 2.84 crore vehicles ser-
viced by Maruti in FY2025-26,
more than 1.5 crore were
over three years old and
therefore mot E20-certified
— and the company reported
no field-level incidents of
COITosion, wWear or compao-
nentdamage attributable to
E20 among them. Hero
MotoCorp's Ashutosh Varma
made a similar claim for two-
wheelers based on service
data analysis.

Internationally, the US runs
E10 as its standard blend,
with E15 expanding under
federal backing and flex-fuel
vehicles capable of E85. Brazil
mandates E27 today, moving
toward roughly 35% with
more than 280% of new
Brazilian passenger vehicles
built as flex-fuel. Canada,
Japan and Thailand run E10,
and several European coun-
tries blend ethanol as a
matter of course. On this
reading, India’s E20 is catch-
ing up to an established
global norm, not experiment-
ing ahead of one.

The Water-Intensity
Controversy

A separate and more agricul-
ture-rooted critique concerns
what ethanol is made from.
Sugarcane and paddy are
both water-intensive crops in
a country with acute water
stress in several regions, and
viral claims have circulated a
figure — roughly 10,000 litres
of water per litre of ethanol
— that the Ministry has explic-
itly rejected as baseless.

The Government argues
that paddy and sugarcane are
grown mainly for food securi-
ty, with only surplus stocks
used for ethanol, so theirwater
use should not be fully attrib-
uted to ethanol production.
The Geopolitical Urgency
Layer
The most important piece in
this whole ethanol gambit is
the geopolitical angle. The
timing of this year's push
cannot be separated from
the wider energy environ-
ment. West Asian Crisis rein-
troduced wvolatility into
Middle Eastern crude supply
routes — a live reminder of
the vulnerability that comes
with import dependence.
India imports the large major-
ity of its crude oil, and disrup-
tions of this kind translate
quickly into price and supply
pressure at the pump.

The Government's energy-
security figures are pitched
directly at this pressure-
foreign exchange savings
exceeding 1.9 lakh crore and
crude oil substitution of more
than 310 lakh metric tonnes
since 2015 attributed to the
ethanol program. E20 is not
simply an environmental ini-
tiative running on its own
schedule — it is being active-
ly positioned as a hedge that
happened to be ready just as
global crude markets became

less predictable again.
The Misinformation Layer
The pattern worth noting is
that a scientifically grounded
policy is being communicat-
ed in a way that leaves gaps
for both genuine grievance
and fabricated claims to
occupy the same space. A
vehicle owner with a legiti-
mate question about a three-
vear-old car’s gasket compat-
ibility encounters the same
information ecosystem as
someone sharing a fake video
of separated petrol and
diesel. When the loudest offi-
cial response bundles both
categories together as “mis-
information,” it risks looking
dismissive of the first group
even while correctly debunk-
ing the second — and that in
turn feeds the trust deficit
rather than closing it.
Way Forward
India’s ethanol blending pro-
gramme has produced mea-
surable, verifiable outcomes:
a five-year acceleration on
target, real emissions reduc-
tions, real crude substitu-
tion, and a credible hedge
against Middle Eastern supply
shocks at a moment those
shocks have returned.
Clearing the fog around
E20 will require more than
another round of press releas-
es orconferences. A few con-
crete steps like independent,
longitudinal verification, a
genuine feasibility study on
fuel choice, continued trans-
parent feedstock transition, a
standing fact-check mecha-
nism separate from ministry
messaging will go a long way
in making citizens ride the
high-octane road of trust.

The writer is a global thought leader
and a futurist served on the Board of
Engineers India Ltd (Union Minisiry of

Petroleum & Matural Gas)



Consumption of petro

goods nears normal

The US and Iran signed a memorandum of understanding on June 17 that
eased traffic through the Strait of Hormuz, a key route for Gulf oil and gas
exports that had been disrupted since the US-Iran war began at the end of
February. Did this bring India’s consum ption of oil and gas products back to
normal? Traffic through Hormuz has not fully normalised, the US-Iran
agreement came only in mid-June, and complete consum ption data is not yet
available. However, provisional petroleum consum ption data for June
released by the petroleum ministry suggests that demand is returning to
normal. Here are some charts that show this.

Growth rebounded to normal levels for petrol
and diesel consumption in June, but not for ATF

HT reported on June 3 that petrol and diesel consumption had not contracted up
to May despite the West Asia crisis. However, consumption growth had slowed
compared ro long-term averages. While part of this slow growth could have been
amributed to price hikes leading to demand destruction, June data supports the
claim that there was also an aspect of supply constraint to the story. While retail
prices remained where they were in May, the growth in the consumption of
petrol-diesel was back to long-term averages in June. ATF consumption growth
was, however, still sluggish.
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Contraction in LPG consumption continued,
but was not as sharp as May

Contraction in LPG consumption and other petroleum products (all excluding
petrol, diesel, ATF, and LPG) continued in June. However, the level of conraction
eased for LPG. Itwas 14% in June, an improvement over the 21% contraction in
May. The trend was less clear for other petroleum products, but their consumption
is also more volatile. To be sure, these other products regularly reported conmac-
tion even before the war.

Consumption growth in LPG and other petroleum products

Year-on-year growth (%) Petroleum products other than petrol,
diesel, ATF, and LPG

¥ 0.92 977

It's unclear how much natural gas substituted LPG

The decline in LPG consumption should be viewed alongside the govern-

ment's efforts to shift consumers towards namral gas after the conflict began.
However, it is not clear how much of this shift is affecting LPG consumpton. This is
because narural gas consumption itself has contracted every month since the war
started, a trend that continued up to May (the latest available data for natural gas). A
contraction in natural gas consumption is also not rare and, therefore, difficult to
interpret. The fuel's consumption recorded a bigger contraction in March and May
last year than this year. To be sure, the fuel's consumption for CGD (city gas
distriburion), which includes natural gas used as Piped Narural Gas (PNG) and
Compressed Natural Gas (CNG), has not contracted so far. Sectoral consumption
data for March and April shows all sectors recording a contraction except CGD,
which registered 11.5% and 15.7% growth in the two months. Consumption growth
happened in almost all sectors in February.
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Crude oil imports grew even in May

How has India been able to avoid a major crisis in peroleum products

availability, especially petrol and diesel? One reason could be that crude oil
imports —in quantity terms — were not disrupted drastically. While the contraction
in imports was 15% in March, the highest since pandemic atfected February 2021,
this eased to a 3.9% contraction in April, a level seen as recently as June 2024 before
the West Asia war. Since the government diverted some of this crude oil to produc-
tion of LPG, this might have helped even with softening the contraction in LPG
consumption. Moreover, LPG imports themselves were recovering by May.
Growth in import quantity of crude oil and LPG Year-on-year growth (%)
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